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FREEDOM OF INFORMATION

In carrying out any responsibilities under freedom of information (FOI) legislation, a party will have
regard to the interests of the other party and will consult with them if a party proposes to take any
action relating to an FOI request that may have an impact on the interests of the other party.

OWNERSHIP OF INFORMATION

All original documents (including written, visual or electronic forms) will remain the property of the
originating party.

The parties agree to acknowledge the source of all documents used by the parties in carrying out their
responsibilities under this MOU.

REVIEW OF THIS MEMORANDUM

The nominated contact officers will jointly review the operation of this MOU at least annually or as
otherwise agreed in writing between the parties.

AMENDMENTS OR VARIATIONS

A party intending to amend or vary any of the terms or obligations of this MOU or attached Schedule
must provide 28 days written notice to the other party of the proposed amendment or variation
including the reason for the proposed change.

This MOU may cnly be amended or varied by a further MOU in writing and signed by the parties.

An amendment or variation to the MOU takes effect on the date it is signed by the parties or ona date
agreed by the parties in writing.

Notwithstanding the above, Schedules attached to this MOU may be added, amended or varied by the
insertion of one or mose new Schedules duly signed by the parties to that particular Schedule(s).
Schedules to this MOU may be removed by agreement between the parties, such agreement to be
attested by 2 note to that effect duly signed by the parties and appended to this MOU.

Termination of any Schedulc(s). attached 1o this MOU will be treated the same and subject to the same
conditions as listed in paragraph 16.

DISPUTES
Where a dispute arises between the parties in relation to any matter in this MOU, the nominated
contact officers will meet to attempt to resolve the issue within 28 days in accordance with any

relevant protocols or procedures that may be in force for handling disputes.

Where the nominated contact officers are unable to resolve the issue, the Chief Executive Officer of
NOPSA and the State signatory (or delegate) to this MOU will undertake to resolve the issue.

1If the dispute still cannot be resolved to the satisfaction of all parties, the matter shall be referred to the
respective Ministers for decision.
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16. TERMINATION OF THIS MEMORANDUM

16.1 1If a party wishes to terminate this MOU they must, after consuliting with their Minister, give 28 days
notice in writing to the other party of their intention to terminate the MOU. This notice must include
the reasons for termination and any proposed transitional arrangements.

16.2 Both parties may agree in writing to terminate this MOU at a date agreed by the parties.

17 NOTICES

17.1 Any notice, request or other communication under this MOU may be in written or electronic form and
delivered by the most appropriate means determined by the sending party.

18, COMPLIANCE WITH POLICIES

18.1 The parties, including any employee or contractor engaged by that party must, when using another
parties premises or facilities, comply with all reasonable directions, policies and procedures relating to
occupational health, safety and security in effect at those premises or in regard to those facilities, as
notified by the parties or as might reasonably be inferred from the use to which the premises or
facilities are being put. :
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19. ENDORSEMENT

This Memorandum of Understanding clarifies administrative arrangements between the parties as
defined within this MOU.

Executed on the 19 day of ~ May 2008

[Certified as signed by John Clegg, NOPSA CEO]

John Clegg
Chief Executive Officer
National Offshore Petroleum Safety Authority

[Certified as signed by Richard Aldous, Executive Director, Minerals & Petroleum]

Richard Aldous

Executive Director

Minerals & Petroleum

Delegate of the Minister

on behalf of the State of Victoria
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SCHEDULE 1

SUMMARY OF OPERATIONAL FUNCTIONS OF THE DESIGNATED AUTHORITY AND
NOPSA IN THE ADMINISTRATION OF THE REGULATIONS UNDER THE PETROLEUM
(SUBMERGED LANDS) ACT 1982 (Vic) POST 1 JANUARY 2065

This Schedule sets out allocation of petroleum regulatory duties between the State Designated Authorities
(DAs) and the National Offshore Petroleum Safety Authority (NOPSA) from the date of commencement of
NOPSA responsibilities on 1 January 2005.

For non-PSL.A waters all processes are a State responsibility. The processes differ according to individual
State law.

This Schedule:
e provides additional detail on the interfaces between NOPSA and the Designated Authorities;
* is written on the assumption that the safety case addresses all health and safety issues, and is not
limited to major accident events. Accordingly, there is no separate mention of “occupational” health
and safety matters;

¢ s arranged to be based on the stages of offshore exploration and development; and
e indicates where collaborative working will be necessary between the parties.
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TENEMENT ADMINISTRATION

Designated Authority in Designated Coastal Waters
Joint Authority in Commonwealth Waters

NOPSA

Reviews and approvals/acceptances:

»

Review of tenders and award of acreage
Grant of exploration permit

Registering of petroleum discoveries
Grant of retention leases

Review of reserve and production models

Review and acceptance of environmental assessments (ELS,
EES, etc)

Review of Field Development Plans
Grant of production licences

Grant of infrastructure licences
Grant of pipeline licences

Grant of title renewals

Review of title holders’ reports

See also items under “decommissioning”

Preparation of technical reports, parliamentary briefings,

guarterly and annual reports, efc.

Reviews and approvals/acceptances:

e Review DA/JA technical reports for
safety issues, if requested by the
DA

¢ Review Field Development Plans
for safety issues, if requested by the
DA

Collaborative Working: The DA/JA will be the lead agency for tenement administration, but may consult
NOPSA if decisions are to consider tenderers’ and lease holders’ safety records. NOPSA may also
provide comments on DA/JA technical reports and operator’s Field Development Plans.
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SEISMIC SURVEYS

Designated Authority in Designated Coastal Waters

Joint Authority in Commonwealth Waters NOPSA

Reviews and approvals: None
¢ Liaison with local communities and fisheries

¢ Review and acceptance of environmental plans
Environmental management:

e Audit against envirommental plans

* Investigation of environmental incidents

e Retention of environmental records

Resource and data management:

o Audit of seismic records

s Retention of seismic records

Collaborative working: None needed between DAs and NOPSA (see nofe).

Note: For safety regulatory purposes survey vessels are sea-going vessels, subject to maritime law, and
survey aircraft are subject to aviation law. There is no NOPSA involvement. DOTARS is the lead regulator.
DAs, DOTARS (inclading AMSA) and the State/NT marine iransport regulators may need to collaborate on
environmental matters.
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DRILLING

Designated Authority in Designated Coastal Waters
Joint Autherity in Commonwealth Waters

NOPSA

Reviews and approvals/acceptances:

o Environmental management plans

s Reservoir management plans

e Drilling programs

o Well operations management plans

*  Operations management plans

e Well drilling

Environmental administration:

»  Audits against environmental plans

e Investigation of environmental incidents
¢ Retention of environmental records
Reservoir administration:

»  Audits of reservoir, drifling and well data
s Investigations of well incidents

s Retention of records (e.g. well ﬁleé)

Review and approvals/acceptances:
* Scopes of validation
s Safety cases

e Safety case revisions (Bridging
Documents)

Safety administration:
e Audits against safety cases
+ Investigations of safety incidents

s Retention of safety records

- Drilling from a platform:

¢ Agsessment included in the platform

safety case

¢ Safety case revisions (bridging
documents)

Collaborative Working: The DA administers the Well Operation Management Regulations. Drilling
safety regulation is under the Petroleum (Submerged Lands) (Management of Safety on Offshore
Facilities) Regulations 1996 with operators dealing directly with NOPSA on safety matters. Collaboration
will be required when reviewing aspects of drilling operations relevant to both the DA (reservoir, well or
environment issues) and NOPSA (safety issues). This may include well integrity, casing design, kick
tolerance, well control and new or changed reservoir situations. Joint audits and investigations may also -
take place. These issues may be addressed in the safety case and in the various managerent plans.
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DEVELOPMENT — PLANNING AND CONSTRUCTION

Designated Authority in Designated Coastal Waters

Joint Authority in Commonwealth Waters NOPSA
Reviews and approvals/acceptances: Review and approvals/acceptances:
» Acceptance of environmental plans for production and » Acceptance of safety aspects of
infrastructure facilities , pipeline management plans for

s Acceptance of scope of validation of pipelines construction including validation

e Acceptance of environmental plans and management plans | fAP%?O_"al of scopes of validation for
for construction of pipelines aciliities
» Acceptance of safety cases for

e Grant consents to construct pipelines . . e
construction of production facilities

Environmental Administration:

] o ) s Acceptance of safety cases for use
e Community and fishery liaisor as part of the environmental of construction umits

review processes

¢ Audits against the EES, EIS, EP/EMP, etc
. g- T o Audits against the safety cases and
» Investigations of environmental incidents the safety aspects of pipeline

¢ Retention of environmental records management plans

o Investigations of safety incidents

Safety Case Administration:

* Retention of safety records

Colaborative Working: Collaboration will be required when reviewing aspects of construction activities
relevant to both the DA and NOPSA. Joint audits and investigations may also take place.

Note: Secondary pipelines have no PMP and are treated as part of the permanent facilities with which they
are associated. NOPSA would assess as part of the safety case for Facility and DA would assess as part of EP
for the Facility. Secondary lines crossing lease boundaries might be better {reated as primary pipelines.
Loading Buoys are facilities and considered as part of the facility safety case. Control Buoys are associated
places and are therefore part of the safety case for the sub-sea development.
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DEVELOPMENT - PRODUCTION

Designated Authority in Designated Coastal Waters
Joint Authority in Commonwealth Waters

NOPSA

Review and approvals/acceptances:

* Review and approve/accept amendments to development,
environmental, reservoir, operations and well management
plans

e (rant consents to use pipelines
Reservoir Administration:

» Audit of reserves and production models
¢ Retention of reserves ete records
Environment Administration:

» Audits against the EES, EIS, EP/EMP, etc for facilities,
mfrastructure, pipelines etc

e Investigations of environmental incidents

» Retention of envirommental records

Reviews and approvals/acceptances:

e Safety cases for use of fixed/mobile
facilities

o Safety case amendments {e.g. 5
year resubmission, facility

meodification, simultaneous
operations)

s  Safety aspects of pipelines
management plans for pipeline use

»  Safety aspects of revisions to
pipeline management plans

Safety Case Administration:

o Audits against the safety cases and
~ safety plans

s Investigations of safety incidents

¢ Retention of safety records

Collaborative Working: Collaboration will be required when reviewing aspects of production activities
relevant to both the DA and NOPSA. Joint audits and investigations may also take place.
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DIVING

Designated Authority in Designated Coastal Waters
Joint Authority in Commonwealth Waters

NOPSA

None

Safety regulation of all diving

-associated with offshore petroleum,

from production or infrastructure
facilities, mobile units or dive vessels,
onto construction sites, pipelines, sub-
sea templates, ete. This includes:

MOLU holder for ADAS

Review / acceptance of diving
safety management system

Review / approval of diving project

plans

Audits against DSMS and project
plans

Investigations of diviﬁg incidents

Retention of diving records

Collaborative Working: None needed
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DECOMMISSIONING

Designated Authority in Designated Coastal Waters
Joint Authority in Commonwealth Waters

NOPSA

Reviews and approvals/acceptances:
& Review and accept EP/EMPs for decommissioning

» Issue directions to plug wells, remove property, make good
any damage, efc

Environmental Management: _
e Audits against environmental management plans
Resource Management:

e Audits and inspection to ensure compliance with directions

s Accept surrendered permits

Reviews and approvals/acceptances:

e Review and approve safety cases
for decommissioning (including
safety cases for mobile units)

Safety Management:
e Audits against safety cases
o Investigation of safety incidents

» Retention of safety records

Collaborative Working: Collaboration will be required when reviewing aspects of the decommissioning
activities that are relevant to both the DA and NOPSA. Joint audits and investigations may also take
place. The operator’s primary point of contact for most purposes should be the DA.
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